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Appendices 



Technical Terms 



~ Technical Terms 

Account - A record of a business 

transaction. 

Accounting System - The structure of 

records and procedures that discovers, 
records, classifies, summarizes, and reports 
information on the financial position and 
results of operations of the District as a 
governmental entity. 

Accrual Basis - The recognition of a 
revenue or expense in a fiscal year even 
though the actual cash may not be received 
or paid until the following year. 

Adoption - Formal action by the Board of 
Directors. The adoption of the budget sets 
the financial framework for subsequent 
fiscal year(s). 

Agency Treatment Charges - Revenues 

derived from long-term contracts with other 
entities to whom the District provides 
sewage treatment, such as Pebble Beach 
Community Services District and California 

State Parks at Point Lobos. 

Allocation of Expenses - The manner in 
which revenues and expenses are accounted 
for in the different service functions of the 
District. For example: sewage collection, 
treatment and disposal. This function is 
further divided into Operations and 
Maintenance (O&M), Capital Purchases, 
and Capital Improvement Program (CIP). 

Amortization-The spreading out of capital 
expenses for intangible assets over a specific 
period of time (usually over the asset's 
useful life) for accounting purposes. 

Amortization is similar to depreciation, 
which is used for tangible assets, and to 
depletion, which is used with natural 
resources. 

Assets - Resources owned by the District 

Asset Management - Maintaining a desired 
level of service for optimal asset 

performance at the lowest life-cycle cost. 
Lowest life-cycle cost refers to the best 
appropriate cost for rehabilitating, repairing 
or replacing an asset. 

Authorized Positions - Number of staff 
positions authorized for the fiscal year. 

Average Dry Weather Flow - The average 
non-storm flow over 24 hours during the dry 
months of the year (May through 
September). It is composed of the average 

sewage flow and the average dry weather 
inflow and infiltration. 

Biochemical Oxygen Demand - the 
amount of dissolved oxygen needed (i.e. 
demanded) by aerobic biological organisms 
to break down organic material present in in 
a given water sample at certain temperature 
over a specific time period. BOD is used as 
a guage of the effectiveness of wastewater 
treatment plants. 

Biosolids - Sludge residual from the 
treatment process. 

Budget - The District's financial plan for a 
given period of time, which includes 
revenues, expense, and other expenditures 
that provide funding for services provided to 
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District customers. It contains an Operating 
Budget and a Capital Budget. 

• Operating Budget - The 
financial plan for non-capital 
revenues and expenses. 

• Capital Budget - The 
financial plan of capital 
expenditures, part of the 
long-range plan. 

Capital Assets - Assets owned by the 
District that have a useful life of more than 1 
year and a cost of over $10,000. Capital 
assets include land, buildings, machinery, 
equipment, and major improvements and 
rehabilitation that extend the useful life of 
an asset by 1 year or more. 

Capital Improvement Program (CIP) -
Accounts for revenues, capital contributions, 
and repayments, and allocates designated 
resources for capital improvements such as 
construction, purchase of new facilities and 
equipment, or major reconstruction of 
existing infrastructure. 

Clean Water Act (CWA) -The primary 
federal law in the United States governing 
water pollution. Its objective is to restore 
and maintain the chemical, physical, and 
biological integrity of the nation's waters by 
preventing point and non point pollution 
sources, providing assistance to publicly 
owned treatment works for the improvement 
of wastewater treatment, and maintaining 
the integrity of wetlands. 

Cogeneration - Production of energy as a 
result of utilizing the by-products of the 
solids treatment process. 

Computerized Maintenance Management 
System (CMMS) - A software package that 
is used for inventory control, procurement 
management, fixed asset condition 
assessment and maintenance repair 
management. The District uses a CMMS 
product called MainSaver. 

Contingency - Reserves included in each 
fiscal year budget as an allowance for 
unanticipated expenses. 

Connection Fees - Governed by Ordinance 
No. 85-2. Connection fees represent one­
time contributions of resources to the 
District, imposed on all new connections to 
the District. The intent of these fees is to 
recover the capacity cost of sewer facilities 
within the existing system. 

Cost of Living Adjustment (COLA) - An 
increase in wage compensation to offset the 
adverse conditions of inflation on salaries, 
or a provision for price increases based on 
the historical index of general inflation. 
Labor negotiation adjustments are based on 
the Consumer Price Index-Wage Earners 
San Francisco-Oakland Bay Area (CPI-W) 
for the period of December of the preceding 
year through December of the current year. 

Depreciation - Loss in asset value over the 
useful life of a capital asset as a result of 
wear, deterioration, or obsolescence. 

District Service Charges - Revenues 
received from customers for serwer services, 
under Ordinance No. 2015-01. 

Effluent - Treated wastewater. 

Enterprise Fund - Accounts for operations 
and business activities in a manner similar to 
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a private business, where the intent is that 
the costs of providing services to the general 
public are recovered primarily through user 

fees. 

Fiscal Year (FY)- a 12-month :financial 
measurement period between July 1 and 

June 30. 

Fund - A fiscal accounting entity with a 
self-balancing set of accounts recording cash 

and other financial resource, liabilities and 
equity. Funds are segregated based on 
specific services or objectives in accordance 
with special regulations, restrictions, or 

limitations. 

Grants - Contributions by other 
governmental entities or organizations to 
provide funding for a specific project. 

Interest Income - Revenues received by the 

District from investments. 

Lift Station - facilities to move wastewater 
from lower to higher elevation. 

Long-Range Plan-The District maintains 
a long-range Construction Plan. It details 
planned projects by cost and target year. 

During each budget cycle, the planned 
projects for the next 2 years are moved into 
the budget document and the Board 
approves necessary funds for their 
implementation. The plan forecasts both 
capital project requirements and long-term 
needs for major repairs and maintenance of 
the sewer system. 

Net Position-The difference between 
assets plus deferred outflow of resources, 
and liabilities plus deferred inflow of 

resources. 

Non-operating- Enterprise fund revenues 
or expenses that are not a result of its 
primary service activities. 

National Pollutant Discharge Elimination 
System (NPDES)- Introduced in 1972, it is 

a permit system for regulating point sources 
of pollution. Point sources may not 
discharge pollutants to surface waters 
without a permit from the NPDES system. 

The system is managed by the United States 
Environmental Protection Agency (EPA) in 
partnership with state environmental 
agencies. 

Operating Expenses - Costs incurred by 
the District in the course of service to 
customers. 

Operating Revenues - Funds received by 
the District through its normal business 
operations. 

Operation & Maintenance (O&M) -
Accounts for revenues and expenses related 
to the day-to-day operations of sewer 
services. 

Ordinance - A local law set forth by the 
Board of Directors. 

Other or Miscellaneous - Revenues or 
expenses aggregated on the financial 
statements for accountability purposes. 

Overhead Rates - The purpose of overhead 
rates is to recover the cost of benefits, non­
productive time, and other resources, such as 
administration and engineering services. 

Overhead Recovery - Revenues from the 
application of overhead rates to actual staff 
salaries, for time spent on projects and 
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assignments in renewal and replacement and 
capital improvement projects. 

Permits and Inspection Fees -Fees 
imposed to cover the cost of issuing sewer 
permits, inspecting sewer work, and 

maintaining permanent District records. 
Those fees are governed by Ordinance No. 
85-1. 

Proposition 218 - Passed by California 

voters on November 5, 1996 with effective 
date of July 1, 1997, it requires local 
governments to obtain the approval of 

property owners in a local ballot measure 
before levying a new or increased tax 
assessment of those property owners. In 
2006, the California Supreme Court ruled 
that Proposition 218 applies to local water, 
recycling and sewer charges. 

Renewal and Replacement (R&R) -
Accounts for revenues and expenses 
associated with repairs on maintenance of 
collections and treatment facilities or 
equipment. 

Resolution - A special or temporary order 
of the Board of Directors. A resolution 
requires less formality that a statute or 
ordinance. 

Revenues - Income received by providing 
services, or from investment or other 
sources. 

Sewer Rates - Fees paid by customers for 
sewer services. The District utilizes a rate 
model that was designed by the State Water 
Resources Board and includes components 
for biochemical oxygen demand (BOD), 
suspended solids (SS) and flow. 

Suspended Solids -Refers to small solid 
particles which remain in suspension in 
water as a colloid or due to the motion of the 
water. It is used as one indicator of water 
quality. 
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