FIRST AMENDMENT TO AGREEMENT FOR USE OF
WASTEWATER TREATMENT FACILITIES
BETWEEN THE
CARMEL AREA WASTEWATER DISTRICT
AND THE
PEBBLE BEACH COMMUNITY SERVICES DISTRICT

THIS FIRST AMENDMENT (“First Amendment’”) is made and entered into
on March 19, 2025, by and between the Carmel Area Wastewater District
(hereinafter “CAWD”) and the Pebble Beach Community Services District
(hereinafter “PBCSD”), as follows:

Recitals

1.0n February 22, 1994, CAWD and PBCSD entered into that certain
AGREEMENT FOR USE OF WASTEWATER TREATMENT FACILITIES BETWEEN THE CARMEL
AREA WASTEWATER DISTRICT AND THE PEBBLE BEACH COMMUNITY SERICES DISTRICT.

2.Both parties hereto recognize that several sections of that 1994
Agreement are now outdated and are not relevant to the current operations
of and relations between the two districts.

3.The purpose and intent of this Amendment, therefore, is to revise
the Agreement to better match current practices of the two parties.

THEREFORE, in consideration of the mutual covenants in this First
Amendment, the Parties hereby amend the Agreement as follows:

1.Amendment of Section 4.b. Section 4.b of the Agreement is hereby
deleted and replaced in its entirety to read as follows:

4.b) Maintenance and Operation and Administration Costs. The
portion of the maintenance and operation costs and the administration
costs of CAWD for operation of its treatment plant which are to be paid
by PBCSD shall be determined on the basis of adding a seven and one-half
percent (7-1/2%) factor to the PBCSD annual flow factor multiplied by
the total annual operating cost (less depreciation) of the CAWD treatment
and disposal facility. The flow factor shall be defined as the ratio of
the total annual wastewater volume from PBCSD, as measured by PBCSD,
which are treated and disposed of by CAWD to the total annual wastewater
volume treated and disposed of by CAWD originating from all sources, as
measured by CAWD. The costs of maintenance, operation and administration
of the CAWD treatment facilities to be paid by PBCSD, as defined above,
shall be calculated by the following formula:
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WHERE:

C;y = Total annual operation and maintenance costs for treatment
and disposal

Vpp = Total annual hydraulic flow from PBCSD

Vr = Total annual hydraulic flow from all sources

2.Amendment of Section 9. Section 9 of the Agreement is hereby
deleted and replaced in its entirety to read as follows:

9. CAWD Regulations. a) Discharge Regulations. PBCSD shall abide
by all rules and regulations of CAWD concerning the type and condition
of the wastewater permitted to be deposited within the facilities of
CAWD, and PBCSD shall regulate and prohibit the residents and businesses
within PBCSD from depositing in said wastewater system any wastewater
which, by the rules and regulations of CAWD, the residents of CAWD are
denied the right to deposit in its system. Except as described in
paragraph 9b below, PBCSD shall not suffer or permit any storm water,
roof drainage, or any other surface water to enter its sewers, whether
by connecting laterals or indirectly. Any lines within PBCSD that develop
excessive infiltration shall be corrected by PBCSD. b) Alternative Source
Water Facilities. The CAWD/PBCSD Reclamation Project has implemented a
series of alternative source water (ASW) projects categorized as dry
weather surface water diversion facilities and well water production
facilities within the PBCSD wastewater collection service area. PBCSD
shall be permitted to discharge surface water and well water sources
under controlled conditions, so that ASW facilities can be shut off prior
to the onset of wet weather conditions. ASW facilities shall remain
offline for the duration of the wet weather period. PBCSD shall shut off
ASW facilities in the event there are flow capacity issues within the
CAWD infrastructure receiving PBCSD flow. The CAWD/PBCSD Reclamation
Project may approve and implement additional ASW facilities. CAWD shall
be notified prior to the installation of any new ASW facilities.

3.0ther terms and Conditions. Except as herein specifically amended,
all other terms and conditions of the Agreement continue unchanged and
the Agreement shall remain in full force and effect.

IN WITNESS WHEREOF, the CARMEL AREA WASTEWATER DISTRICT and the
PEBBLE BEACH COMMUNITY SERVICES DISTRICT, by their duly authorized
repregentatives, have executed this Amendment on the date first set forth
above:

Pebble Beach Community Services District Carmel Area Wastewater District
20 Vebooe G LA

Richard D. Verbanec, President Ken White, President

ATTEST:

\

Nicholas R. Becker, Board Secretary




